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Outline

¢ The role of SMEs in the domestic banking sector and in the economy
¢ Banking sector: developments, demand and supply of loans

* Were banks able to finance performing companies?
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Bank loans granted to SMEs
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Role of SMEs for the financial sector and for the

percent

economy is important...
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Bank loans to SMEs in total bank loans granted to

Bank loans to SMEs in total SMEs debt

Source: CCR, MPF, NBR, own

calculations

2009 2012

The structure of SMES’ liabilities

100% -

= Other debt
80% - m Debt to shareholders

m Debt to affiliated entities
60% - m Debt to the state

m Debt related to employees
40% - B Trade debt

20% -

0% -

= Other debt
Domestic credit in foreign currecy (banks and NBFI)
B Domestic credit in lei (banks and NBFI)
# Medium and long term private foreign debt
W Short term private foreign debt
® Provisions and accrued income
® Capital

Source: MPF, NBR, own calculations
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...and SMEs with domestic bank loans have a better

overall situation...

SMEs with bank loans/SMEs without bank loan

Number (%)

11.3
GVA (%)

45.2
Employees (%

ployees (%) 40.8

ROE (%)

314
Productivity per
employee (lei mil)

3.1
Turnover growth
(%) 29.1
Insolvency rate
(%) NA
Overdue payment
ratio (%)

9.2
Total debt (lei bil)

108.1

Source: MPF, NBR, own calculations
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Banking sector was protected against unfavorable
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developments

Financial soundness indicators

of the banking sector
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Developments in bank loans

granted to SMEs
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Developments in credit standards ...
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Note: positive value means a tightening of credit standards

Source: Bank lending survey, November 2013
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...and loan demand
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Note: positive value means an increasing in demand
Source: Bank lending survey, November 2013
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The demand for loans is following an upward trend...

Number of SMEs applying for
a bank loan Sectoral demand for bank loans

thousands thousands
00 580 100%
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0% -

= SMEs with bank loans 2006 2007 2008 2009 2010 2011
m SME applying for a bank loan

m SMESs without bank loans (rhs)

Note: only SMEs without bank loans in the two years preceding the application are considered

Source: CCR, NBR, own calculations Source: MPF, NBR, own calculations
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...but the number of accepted applicants is decreasing
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a bank loan
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Source: MPF, NBR, own calculations
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Did banks select performing companies to grant

financing to?

Performing SMEs

percent

Performing SMEs: two of the following
three criteria:

« Return on equity (ROE) greater than

the average ROE of the SMEs from the

same sector and with the same size

* Productivity per employee greater

............... sector and with the same size

than the average productivity per
I employee of the SMEs from the same
lan

« Turnover growth rate greater than the

2006

2007 2008

SMEs accepted

2009 2010 2011
average turnover growth rate of the

SMEs from the same sector and with

m SMEs rejected the same size

Source: MPF, NBR, own calculations
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Economic and financial risk of the SMESs

Nonperforming SMEs
Nonperforming SMEs:

percent
30

Accepted * Insolvency/bankruptcy
» m Rejected

2 or
L « Overdue payment ratio greater than
o L the average overdue payments ratio of
the SMEs from the same sector and

5 1+ with the same size
» Score less than the average score of the
2006 2007 2008 2009 2010 2011 SMEs from the same sector and with

the same size

Source: MPF, NBR, own calculations
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Thank you!
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